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HC nixes CBI FIRs on 2 telecom
grp companies over bank loans
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@timesofindia.com

Mumbai: In 2 separate judg-
ments, the Bombay high court
on Friday quashed 2 FIRsfiled
by the CBI. One was against
GTL Infrastructure Ltd (GTL-
IL) and others, including unk-
nown public servants, in a ch-
eating and criminal conspira-
cy case over Rs 11,000 crore lo-
ans from a consortium of 19
banks and financial instituti-
ons. Theotherwasan FIR aga-
inst GTL Ltd, a telecom comp-
any,foranalleged cheatingca-
sefor Rs4,700 crore loans. GT-
LILisasisterconcernof GTL.

Chief Justice Shree Chan-
drasekar-led bench said, “The
machinery of the criminal ju-
stice system cannot be put in
motion for making a roving
inquiry. The CBI cannot be

permitted to continue with
the investigation in this matt-
er in a hope that some day it
may identify the offender wh-
ere no offence is disclosed.”
The order, available on Satur-
day, said it has a “wholesome
power and seeks to achieve a
public purpose that a crimin-
al proceeding ought not to be
permitted where it shall amo-
unttomiscarriageof justice”.

Inthe GTLILjudgment, af-
ter hearing CBI counsel Kuld-
eep Patil, the HC also disband-
ed the plea that banks collud-
ed. The CJ and Justice Gaut-
am Ankhad reasoned, “The
preliminary enquiry continu-
ed for 24 months but no specif-
icallegation of conspiracy be-
tween the bank officials and
GTLILisstated in thefirst inf-
ormationreport... This isuni-
maginable that 18 private/

public sector banks joined
hands and hatched a conspi-
racy with GTLIL to cover up
siphoning of funds.”

On the basis of July 14, 20-
21, information, a prelimina-
ry enquiry was initiated by
the CBI into alleged financial
impropriety by GTLIL in ava-
iling credit facilities. The en-
quiry said GTLIL was referr-
ed for corporate debt restruc-
turing after it claimed an in-
ability toraiseequity. The CBI
said GTLIL diverted loan fun-
ds through vendors which we-
re not repaid, and goods were
notsupplied but written off.

GTLIL, represented by se-
nior counsel D P Singh and ad-
vocate Sajal Yadav, argued it
was incorporated in 2004 and
acted within legal bounds.

Theorder said, “Whole ca-
se of the CBIseemsto have be-

en built on the forensic audit
report which did not confirm
any diversion of funds. The
vendor-companies were regi-
stered...and...supplied goods.
The income tax settlement co-
mmission recorded a categor-
ic finding that the purchases
were genuine... there was no
fabrication of documents.”
In the GTL case, an FIR
was filed in Jan 2023 alleging
it generated Rs 1,400 crore fr-
om capital non-convertible
debentures and availed credit
facilities from a consortium
of 24 banks to the tune of Rs
4,760 crore... for business act-
ivities”. The CBI alleged the
company cheated banks. GTL
senior counsel Aabad Ponda
said the CBI FIR was based on
incomplete information asall
vendor advances were repaid
before the FIR was lodged.



